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Auditor's Report and

Audited Financial Statements of
LIGHT HOUSE
For the period from 01 January 2016 to 31 December 2016

We have audited the accompanying Financial statements of Light House, which comprise the
Statement of Financial Position as at December 31, 2016, and the Statement of Comprehensive Income,
Receipts and Payments Statement Statement for the period from 1 January 2016 to 31 December 2016
and a summary of significant accounting policies and other explanatory notes.

Management Responsibility:

Light House management is responsible for the preparation and fair presentation of these financial
Statements in accordance with International financial reporting standards and for such internal control
2s management determines is necessary to enable the preparation of financial statements that are free
from material misstatement.

Auditor’s Responsibility:

Our responsibility is to express an independent opinion on these financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing (ISA), as
adopted by The Institute of Chartered Accountants of Bangladesh (ICAB). Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.

opinion,
In our opinion, the Financial Statement presents fairly, in all material respects, the financial
position of Light House as at December 31, 2016. And its financial performance and its cash
flows for the year then ended December 31, 2016 in accordance with International Financial
Reporting Standards (IFRS).

We also report that:

a)  We have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit and made due verification thereof.

b) In our opinion, proper books of account as required by law and Rules guidelines have been
kept by the management so far as it appeared from our examination of those books;

©)  The Balance Sheet and statement of receipts and payments dealt with by the report are in
agreement with books of account of the organization.

Dated: The Dhaka - N.ISLAM & COMPANY

March '6, 2017 Chartered Accountants




ASSETS AND PROPERTIES:

Fixed Assets (Written down Value)
Loan to Beneficiaries

£ Current Assets
. Loans and Advances
i " Investment (FDR)
. Bid Security
Fund to Micro Finance Project
Cash and Bank Balance
Current Liabilities
Insurance
Group Savings
Staff Security
Provident Fund
Reserve for Loan Loss
Account Payable
Tax Payable
Down Payment/Instalment for Motor Cycle
Net Current Assets(C-D)

Total:

Fund & Liabilities:
Capital and Reserve
Retained Surplus

Long Term Liabilities
Loan A/C

TV

Total:

ce, Light House

Pated: The Dhaka

LIGHT HOUSE
Jahurul Nagar, Bogra

STATEMENT OF FINANCIAL POSITION
As on December 31, 2016

M N ISLAM & Co

Chartered Accountants
Amount in Taka
Notes 2006 || 2015
5.0 63,348,300 54,973,940
6.0 18,142,939 12,759,955
27,847,764 24,719,141
7.0 15,107,643 337,941
8.0 5,328,106 _
9.0 2,760,170 2,760,170
10.0 . 5,314,160
11.0 4,651,844 16,306,870
13,154,381 12,830,248
12.0 1,454,664 1,192,434
13.0 3,987,470 3,370,676
14.0 84,822 73,222
15.0 378,796 809,376
16.0 2,906,828 2,269,068
17.0 4,056,288 4,694,911
18.0 13,901 120,759
19.0 271,612 299,802
14,693,383 11,888,893
96,184,622 79,622,788
20.0 60,246,983 57,117,877
21.0 35,937,639 22,504,911
96,184,622 79,622,788
" o
Chief Executive, Light House

.
Signed in terms of our separate report of even date annexed.
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Chartered Accountants




Chartered Accountants
LIGHT HOUSE
Jehurul Nagar, Bogra
STATEMENT OF COMPREHENSIVE INCOME
For December 016
Amounts in Taka
de Particulars: 2016 - [| 2015

I ME; .- -
Revenue Receipts 27,593,126 21,269,230
Grants Received from Donors 258,065,414 300,962,597
Total Income: 285,658,540 322,231,827

. EXPENDITURES:

3100  Staff Remuneration 40,159,672 36,350,376
5200 Travel 7,397,194 5,582,200
9300  Meeting Expenses 3,466,032 6,962,119
400 Training & Workshop 30,192,116 7,899,690
5430  Direct Program Cost 80,164,962 103,031,551
M50 Monitoring & Evaluation 4,818,167 1,984,585
B00  Utilities 2,589,765 2,717,590
350  Office Supplies 1,330,106 1,438,715
9600  Clinical Support/Equipment 11,246,379 18,508,738
' D Communication 1,431,792 1,598,162
S  Information, Education & Communication (IEC) 2,559,462 2,310,242
D0 Administrative & Indirect Cost 27,225,075 25,298,313
s Sub Grants Payment 64,157,526 97,544,270
Total Expenditures: 276738247 311,226,551
[ Depreciation 3479722 ' 2,596,121
Loan Loss Provision 637,760 419,380
Revenue Surplus/(Deficit) 4,802,811 7,989,775
_ / Total: 285,658,540 322,231,827

X7

ance, Light House

MNISLAM & Co

b e

Chief Executive, Light House

" Signed in terms of our separate report of even date annexed.

\-/\\L\‘_
M N ISLAM EEO

Chartered Accountants
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LIGHT HOUSE
Jahurul Nagar, Bogra

_ Opening Balance
Petty Cash
Cash in hand
Cash at Bank
RECEIPTS:;
Revenue Receipts
Long Term Capital Receipts
Short Term Capital Receipts

Opening Balance & Total Receipts:
PAYMENTS:
Staff Remuneration
Travel
Meeting Expenses
Training & Workshop
Direct Program Cost
Monitoring & Evaluation
Utilities

- Office Supplies
_ Clinical Support/Equipment

Communication

' Information, Education & Communication (IEC)

Administrative & Indirect Cost
; Total Revenue Expenditures

CAPITAL EXPENDITURES:
Real States
* Fumiture & Fixture
- IT Equipment
Office Equipment
Clinical Setup/equipment
Vehicle
yance and Loan
pstments

Total Capital Expenditures

Total Payments:

f
Total Payfnents & Closing Balance:

/ / House

RECEIPTS AND PAYMENTS STATEMENTS
Eor the year ended December 31, 2016

1

M N ISLAM & Co
Chartered Accountants

Amounts in Taka
2006 | | 2015
16,306,870 13,560,799
147,614 343,250
148,648 132,241
16,010,608 13,085,308
27,593,126 20,916,230
297,383,371 - 327,734,989
90,881,470 82,060,427
432,164,838 444,272,446
40,159,672 36,350,376
7,397,194 5,582,200
3,466,032 6,962,119
30,192,116 7,899,690
80,164,962 103,031,551
4,818,167 1,984,585
2,589,765 2,717,590
1,330,106 1,438,715
11,246,379 18,508,738
1,431,791 1,598,162
2,559,462 2,310,242
27,225,075 18,644,285
212,580,720 207,028,252
10,415,623
291,032 404,780
1,251,050 395,497
77,490 243,098
625,345 57,034
800,000 3,700
201,143,627 219,833,214
328,106
214,932,273 220,937,323
427,512,993 427,965,575
213,268 147,614
148,123 148,648
4,290,453 16,010,608
432,164,838 444,272,446

S

Chief Executive, Light House

Signed in terms of our separate report of even date annexed.

M NISLAM & CO.
Chartered Accountants




M. N. Islam & Co,
Chartered Accountants

LIGHT HOUSE
Notes to the Financial Statement

For the Period from January 01, 2016 to December 31, 2016

Introduction

Light House is a non-profit earning, non-government voluntary development organization, working
for the socio-economic development of the poor people specially, the women and children of the
greater Bogra district. The Organization duly registered under Voluntary Social Welfare Agencies
(Registration & Control) Ordinance 1961 with the Directorate of Social Welfare vide Registration no.
Dh-02791 dated 06.09.1992 and NGO Affairs Bureau under the Foreign Donation (Voluntary
Activities) Regulation Ordinance 1978, Prime Minister’s Office, Government of Bangladesh vide
Registration No. 1307 dated 5 November, 2003. The major on-going project programme of the
organization are Organizing the community people in to small groups; Institution Building;
Education and Training; Health and Nutrition; women & children development; micro-credit support;
etc

To run these activities necessary funds are being managed through grants in aid membership fees,
own income, local donation, community contribution, etc. This report covers comments for the year
ended 31 December 2016

Corporate Information of the Organization:

IS1# [Information Query Status of the organization
1 |Name of the Organization Light House, Bogra
2 |Year of Establishment 1992
3 |Legal Entity '

Light House is registered under:

Directorate of Social Welfare vide Registration
no. Dh-02791 dated 06.09.1992.

Foreign Donation (Voluntary Activities)
Regulation Ordinance 1978, Prime Minister’s
Office, Government of Bangladesh vide
Registration No. 1307 dated 5 November, 2003.

Micro Credit Regularity Authority (MRA) 74 =
¢ €9.05.0000,050.05.003.3058-980(39) TIfF2 09-0br-

2038 &

4 |Nature of the Audit Internal Consolidated Audit of FY 2016
5 _|Statutory Audit Conducted Upto December 2015
6 [Name of the sta}mtow Auditor for the Last Hafiz Ahmied & CO.

Year Chartered Accountants
7 |Name of the Statutory Auditor for the Current M. N. ISLAN & CO.

Year Chartered Accountants
8 |Number of the Executive Committee held in

year 2016 5
9 |Date of Last AGM Held 19.03.2016
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List of Executive Committee Members:

M. N. Islam & Co,
Chartered Accountants

Mr. Tofazzal Hossain
Advocate Al-Mahmud

Executive Member

L Name Designation
1 |Professor Habiba Begum President
2 |Mr. Amzad Hossain Tazma Vice-President
3 |Mr. Md. Harun-or-Rashid General Secretary
4 |Advocate Ashrafun Nahar Swapna Treasure
5 |Mr. Hasan Asrafuzaman Executive Member
6
4

Executive Member

Mission:

To assist the vulnerable community for their development through education ,trairting, social

awareness, gender and development.

To protect social insecurity for women and children through motivation.

To ensuring governance for quality education.

To ensure water supply, environmental sanitation & hygiene promotion
Toensure IGA like; fish culture, agriculture livestock etc. support to community for their livelihood
To orovide humanitarian suovort for restorine damage and livelihood.

To ensure Health and Population Service

Financing Sources:

The activities and programs of the organization are usually financed by the following sources:

- Foreign donations

- Local donations

-Government

- Foreign embassy & high commission
- Business and charity organization
-Community people

Summary of Significant Accounting Policies
Basis of Accounting

The financial statements are prepared in accordance with Bangladesh Accounting Standard (BAS)
under historical cost convention. Provisions and accruals have been taken into account except where

is a phase out the project activities.
Property, Plant & Equipment:

Property, Plant & Equipment are shown at cost less accumulated depreciation. Depreciation has been
charged on Property, Plant & Equipment under Straight Line Method. Depreciation is charged at the
rates varying from 10% to 25% on the basis of their useful lives and the rates negotiated with

respective donors. No depreciation was charged on land property.

Assets under projects including non-monetary assets have been presented in the statement of financial
position. After phase out the project those assets will be refunded to donor or remain under LIGHT

HOUSE is decided according to the project agréement with donor.

Reporting period

The reporting period of the organization covers one year from 1 January, 2016 to 31 December, 2016.
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M. N. Islam & Lo
Chartered Accountants

Functional currency

Financial Statements are presented in Bangladesh Taka, which is organization’s functional currency.

Use of estimates and judgments

Best judgments, estimates and assumptions have been made on the reported amounts of assets,
liabilities, income and expenses. Actual results may differ slightly from these estimates.

Grants

Grants have been recognized on the basis of Bangladesh Accounting Standards 20 "Accounting for
Government Grants and Disclosure of Government Assistance”. Grants have been recognized in profit or
loss on a systematic basis over the periods in which the entity recognizes as expenses the related costs
for which the grants are intended to compensate.

Revenue recognition

Revenue from the sale of goods and supplies have been measured at the fair value of the
consideration received or receivable, net of returns, discount and VAT at the time when significant
risks and rewards of ownership have been transferred to the buyer and recovery of consideration is
probable under Bangladesh Accounting Standards 18 "Revenue”.

Expenses

~ Project expenses arise from goods and services being delivered to the beneficiaries as per FD-6, project
proposal, MoUs and project objectives. Overhead expenses from projects have been transferred to
Light House general account which is being used for under-funded projects and administrative costs.

Fixed Assets: Taka 63,348,300.00

Details of fixed assets are given in the annexed with this report. The organization showing
specification, quantity and value thereof maintained fixed assets register. Physical inventory of fixed
assets was carried out by the management at the closing date of accounts and reportedly found no
deviation. Identification mark was given to each item of assets for easy location.

Closing Balance: Taka 4,651,844.00

We could not physically verify the closing balance as on 31 December 2016 as per our audit has been
conducted on post dated. However, we have obtained a cash custody certificate from the management
in support of the balance stated in the cash book.




M N Islam & Co

Chartered Accountants
Amount in Taka
2016 || 2015
50 Fixed Assets
Opening Balance 75,410,497 38,740,217
Add: Acquisition during the year 13,460,540 35,566,171
Less: Adjustment during the year 2,518,985 -
i) Total Cost Value T 86,352,053 ~ 74,306,388
Less: Accumulated depreciation as on 01.01.16 20,436,557 14,951,132
Depreciation for the year 3,520,648 2,889,303
Adjustment during the year 953,452 -
ii) Accumulated depreciation as on 31.12.16 23,003,753 17,840,435
Written down Value (i-ii) T 63,348,300 ~ 56,465,953
Details are shown in Annexure- A
Loan to Beneficiaries 18,142,939
i) Cash
Opening Balance 12,369,540 9,962,971
Add: Disbursed during this year 31,888,000 20,969,000
44,257,540 30,931,971
Less: Realized during this year (26,505,016) (18,562,431)
17,752,524 12,369,540
ii) Motor Cycle & Bicycle
Opening Balance 16,992 16,992
Add: Disbursed during this year -
Less:Realised during this year =
16,992 16,992
iii) Live Stock Loan
Opening Balance , 258,556 258,556
Less:Realised/Adjust during this year -
258,556 258,556
iv) Housing Loan
Balance on January 01, 2015 11,378 11,378
11,378~ 11,378~
Less Realised during the year -
11,378 - 11,378
v )Beef Fattening Loan
Opening Balance 103,489 149,989
Less:Realised/Adjust during this year (46,500)
103,489 103,489
Total (i + ii + fii+iv+v) 18,142,939 12,759,955
Loan & Advances Tk. 15,107,643
i) Advance
Balance on 01 January 2016 337,941 1,771,848
Add: Disbursed during the Year 48,704,814 35,793,057
49,042,755 37,564,905
Less: Realized during the year T (46578993) _ (36,034,899)
2,463,761 1,530,006
Less adjustment (1,192,065)
2,463,761 337,941
ii) Loan
Opening Balance - (1,909,723)
Add: Disbursed during the Year 28,231,870 15,791,837
28,231,870 13,882,114
Less: Realized during the year (28,607,634) (15,629,604)
(375,764) (1,747,490)
12,479,232
Less: Adjust during the year 375,764 1,747,490
12,479,232 -




M N Islam & Co

Chartered Accountants
Amount in Taka

2006 || 2015
iii) House Rent Advance
Opening Balance - 451,159
Add: Disburse during the year 184,900 10,000

184,900 461,159
Less: Realized during the year (20,250) (177,209)
164,650 283,950

Less: Adjust during the year - (283,950)

- 164,650
Total (i+ i1 +iii) 15,107,643 337,941
Investment 5,328,106
Opening Balance - . -
Add: Investment made during the year 328,106 -
Total 328,106 -
Less: In cash during the year : s
Add: Adjust during the year 5,000,000
Total 5,328,106 -
Bid Security (SP6 & SP2) 2,760,170
Opening Balance 2,760,170 2,760,170
Add: Received during the year (increased) - -
Total 2,760,170 2,760,170
Less: In cash during the year - -
Total 2,760,170 2,760,170
Fund to Micro-Finance Project -
Opening Balance 5,314,160 2,901,000
Add: Disburse during the year _ 11,825,200 11,615,295

17,139,360 14,516,295
Less: Realized during the year (11,952,965) (9,202,135)

5,186,395 5,314,160
Less: Adjust during the year (5,186,395)
= slgﬂﬁim
Cash & Bank Balances:
. Cashin
Name of Project Petty Cash Hand Cash at Bank

Head Office 28,811 _- 165,214 194,025.05 70,715
RCC Project 61,059 - 123,567 184,625.76 88,493
IJLAS Project 69,990 - 9,602 79,592.27 1,322,513
NFM- FSW - 141 931,056 931,197.00 -
TB Care II - - - - 6,987
IDU%07 2 : = . 2
Micro Credit Program - 43,593 41,960 85,553.00 274,533
Micro Finance Program - 8,681 594,227 602,908.10 429,956
NEP (EWG) - - - - 1,991
SP6 " - - 6,819 6,819.00 1,074,381
SP2 - - 5,514 5,514.00 5,514
Justice for All (JFA Bogra) 10,000 - 210,427 220,427.00 434,852
Treatment, Research & Rehabilition — o e i
Center for Drug User 3 ’ ’ '
JFA Project 10,000 40 188,071 198,111.00 10,232
SRHR Project - = - - 38,955
PADG 2 . 5 ¢ 1,307
Sapplier Qualification Programme (SQP) i 40 319,320 319,359.50 844,600

e




Survivor Network for Prevention & Better
Inclusion (ASF)

Beef Fattening

Housing Project

Sanitation Program

Gender Development

Live Stock

Improvement of the real situation of over
crowding in prison program (IRSOP)
MaMoni HSS Project

Light House Clinic

FAHIPSUL

Total

Insurance Tk. 1,454,664

Opening Balance
Add: Received during the year

Less: Refunded during the year
Total

Group Savings TK.

Opening Balance
Add: Received during the year

3,987,470

Less: Refunded During the Year
Total

Security Deposit of Staff Tk 84,822

Opening Balance
Add: Received during the year

Less: Refunded during the year
Total

Provident Fund Tk. 378,796

Opening Balance
Add: Received during the year

Less: Refunded during the year

Add: Adjust during the year
Total

Reserve for Bad & Doubtful 1 2,906,828
Opening Balance

Add: Provision made during the year

Less: Adjustment during the year
Total

M N Islam & Co

Chartered Accountants
Amount in Taka
2006 || 2015
- - - 1,486
- 1,000 23,690.00 -
- 14,772 14,772.00 14,772
- 2,540 2,540.00 2,540
14,482 - 14,482.00 14,482
- 217,346 228,064.00 2,252,001
- - - 9,127,620
50,567 52,983 103,549.93 113,550
- 1,274,304.02 1,274,304.02 2,098
148,123 4,290,453 4,651,844 16,306,870
1,192,434 1,018,294
318,880 209,490
1,511,314 1,227,784
(56,650) (35,350)
1,454,664 1,192,434
3,370,676 3,120,397
3,847,965 3,361,491
7,218,641 6,481,888
(3,231,171) (3,111,212)
3,987,470 3,370,676
73,222 v 37,222
38,600 56,000
111,822 93,222
(27,000) (20,000)
84,822 73,222
809,376 358,646
1,864,976 661,470
2,674,352 1,020,116
(2,552,177) (210,740)
122,175 809,376
256,621
378,796 809,376
2,269,068 1,849,688
637,760 419,380
2,906,828 2,269,068
2,906,828 2,269,068

10
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17.0

18.0

Account payables/Accrued Ex 4,056,288

Opening Balance
Add: Received during the year

Less: Refunded during the year
Total
Tax paid Tk. 13,901

Opening Balance
Add: Received during the year

Less: Refunded during the year
Total

Down Payment for Motor 271,612

Opening Balance
Add: Received during the year

Less: Refunded during the year
Total

Retained Surplus Tk. 60,246,983

Opening Balance

Add: Excess of Income over Expenditure
Add: Adjustment for Difference Amount
Less:Adjustment for Loan & Advance
Total

Loan Account 35,937,639

Opening Balance (Note-21.1)
Add: Received during the year (Note-21.2)

Less: Refunded during the year (Note-21.3)

Inter Project Loan (Note-21.5)
Total (Note-21.4)

Opening Balance
Micro-Credit

Housing

PF Account

Light House Trust

Delta Brac Housing .

Others

Total

Received during the year
Micro-Credit

Housing

PF Account

Light House Trust

Delta Brac Housing

Others
Total

11

M N Islam & Co

Chartered Accountants
Amount in Taka
2016 2015
4,694,911 3,476,413
2,392,005 20,235,945
7,086,916 23,712,358
(3,030,628) (19,017,447)
4,056,288 4,694,911
120,759 132,384
1,000,333 515,146
1,121,092 647,530
(1,107,191) (526,771)
13,901 120,759
299,802 299,802
(28,190) -
271,612 299,802
271,612 299,802
57,117,877 48,856,627
4,761,887 7,989,776
6,329,220 (1)
(7,962,001) 271,475
60,246,983 57,117,877
22,504,911 27,205,119
7,100,000 4,187,000
29,604,911 31,392,119
(6,146,500) (8,887,208)
23,458,411 22,504,911
12,479,232
35,937,639 22,504,911
- 353,000
. 4)
479,500
1,407,000
9,964,388
10,654,023 26,852,123
22,504,911 27,205,119
4,900,000
1,000,000
1,200,000
- 4,187,000
7,100,000 4,187,000




M N Islam & Co

Chartered Accountants
Amount in Taka
2016 || 2015
213 Refunded during the year
Micro-Credit - 353,000.00
Housing -
PF Account 1,679,500
Light House Trust -
Delta Brac Housing 3,917,000
Others 550,000 8,534,208
Total 6,146,500 8,887,208
Closing Balance .
Housing @) @
PF Account 3,700,000
Light House Trust 2,407,000
Delta Brac Housing 7247388
Inter Project 12,479,232
Others 10,104,023 22,504,915
Total 35,937,639 22,504,911
Inter Project Loan
Light Housr Clinic 3,226,000
Light House School 3,107,632 -
Light House Micro-finance 6,145,600 -
Total 12,479,232 -

12
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